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w—uwm



Welcome

Josh Taylor, Traceabllity Manager, ISEAL
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o Sandra (PBN)

The broader regulatory landscape
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The need for risk assessments: EUDRexample

o Terry (FSC)
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o Sandra (PBN)
RIA: Methodology

o Terry (FSC)
Closing & Questions



The global reference on credibility
for sustainability systems

ISEAL supports ambitious
sustainability systems and their
partners to deliver real, lasting,
positive change.

- Membership organisation

- Not for profit
- Founded in 2002
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Continual Sustainability
improvement impacts
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Truthfulness @
Reliability @ -
Impartiality @

Transparency ||@

@ Collaboration
ISEAL |
Credibility @ valye
Principles creation
Measurable
progress
Stakeholder
engagement
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Key focus areas:

Strengthe_n Improve Advance Adding value for
collaborative assessmentand performance governments,
solutions tospecific o566 t0 priority monitoring and supply chain
sustainability sustainabilityrisks ~ reporting of progress companies and
challenges iti b
on critical producing

sustainability issues enterprises.

Federal Department of Economic Affairs,
Education and Research EAER
State Secretariat for Economic Affairs SECO

Supported by:

Schweizerische Eidgenossenschaft
Confédération suisse
y Confederazione Svizzera
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Swiss Confederation
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-founded with the Swiss State Secretariat for Economic Affairs SECO

Enable smallholder
market access and
shifts to sustainable
production

Ny 2% UK International
'AI'E Development
Partnership |

Progress | Prosperity



The Risk Information Alllance

Project lead: Sustainable Biomass Program (SBP)

Project Partners: Forest Stewardship Council

(FSC), Roundtable on Sustainable Biomaterials
(RSB), Preferred by Nature

Made possible with support from:

+

Schweizerische Eidgenossenschaft
Confédération suisse
Confederazione Svizzera
Confederaziun svizra

Swiss Confederation
Federal Department of Economic Affairs,

Education and Research EAER
State Secretariat for Economic Affairs SECO

Collaboration

Links to fund focus areas:

Assessing and responding to  sust risks

Adding value
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FSC Overview

Matteo Mascolo, Lead, EU Affairs, FSC



EFSC

A sustainable
forestry solution to

help protect healthy ' j

and resilient forests,
for all, forever.
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/ } FORESTS
FOR ALL

FSC FOREVER

Today we lead the world’s most rigorous and trusted forest certification
system, trusted by NGOs, consumers, and businesses alike.

29 150+ 1,200+ &85

million certified individuals and organizations
years of operation hectares of forest make up our governing body
across 92 countries

467 1,600+ 50K+ #I

most recognized, trusted,
and rigorous forest
certification system

locally-adapted
forest stewardship standards

of consumers globally companies licenced to certifications that
recognize the FSC logo promote FSC-labelled products verify sustainable sourcing



Governance: Fundamentally balanced and transparent {1} o

Business

Environment

Responsible &

Biodiversity
Economically Viable

Local People &
& Ecological Protection

Society at Large

FSC is a democratic member based and consensus-seeking organization. In order to equally balance the interests of different stakeholders, FSC is
governed by three membership chambers (Environmental, Social and Economic) further divided into either North or South sub-chambers.
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UPHOLDING
INDIGENOUS
PEOPLES' RIGHTS

FSC andthe FSC Permanent Indigenous Peoples
Committee (PIPC) actively support and prioritize
the rights of Indigenous Peoples. FSC requires Free,
Prior, and Informed Consent on management
decisions. Forest ownefs and’managers must
identify and uphold Indigenous Peoples’ rights of
land ownership, use of land, and access to
resources the land may provide. | R
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/ 5 FORESTS
FOR ALL

FSC FOREVER

Forests are " “Sissce. o

everywhere = 1y q; Gkt
and so are we.

400+ staff making responsible Wi, TR S
) i ) L o Ve, L GLOBAL
forestry a worldwide mission. [ A QN P S

2023

Over 150 million hectares of forest is
currently certified worldwide.



FSCis aready-made solution, a bridge between
aspiration and action.

Every FSC-certified product helps support sustainable forestry.




Pr'eferred by _N
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3(3 Mission Driven International Organization

priving demangy

Creating

market pull ‘

Connecting

' sustainable products
to markets

Positive impacts for

People Nature Climate

Driving sustainability
by transforming
markets

Enabling sustainable
land management




3@ Sector and commodity focus

Sectors in focus Commodities in focus
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Forestry Agrculture Travel : _ : :
Biomaterials Cattle|beef Rice

Commodities within the EU Deforestation Regulation scope
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(¥ What we doand where we are

What we do

Certificati

Nal services

@ Sustainability
Eé advisory services
el Capacity -
building
WLewW
@ Mi ss-domver
projects o, . .

30 vears 360+ 800 000+  certified 30+ million ha of

of certified farms of experience full -time staff farmers & foresters

certified forests

Working with more than 4,200 companies & organizations.



3(5 Our certification services
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https://www.pefc.org/
https://fsc.org/en
https://sbp-cert.org/
https://forests.org/
https://www.planvivo.org/
https://www.goldstandard.org/
https://verra.org/programs/verified-carbon-standard/
https://verra.org/programs/ccbs/
https://canopyplanet.org/solutions/fsc/
https://www.idhsustainabletrade.com/
http://poig.org/
https://bettercotton.org/
https://preferredbynature.org/certification/cfm
https://preferredbynature.org/certification/ecosystem-restoration
https://preferredbynature.org/certification/travel
https://rspo.org/
https://www.sustainablerice.org/
https://www.globalgap.org/uk_en/index.html
https://uebt.org/
https://www.rainforest-alliance.org/fr/

3 Sustainability Advisory Services @

e

Supply chain

Stakehol der engCgé)nn@rMUNl CAT

We help organisations
design and implement

a responsible
sourcing
programme , aligned
with Due Diligence
Regulations

&\

(e.g., EU Deforestation

Regulation), industry COMMIT

or multistakeholder Benchmar king

initiati ' | 1 ection
initiatives  and/or A Gesatling Data co o .

: A Policy develA pRiesnkt assessment &vVerification of
a company's own

: A Define KPIs A Supplier audits%BZB marketing
sustainable A Staff and/or supplier training

sourcing goals

To > To I

ASustainability r




3(5 Mission -driven projects

|l nnovative tool s
and approac

~ Nature -
based
solutions

Training

T E L T

ol

\ Modernising
: | conservation

Integrated h Rl "

landscape S -

approach ‘
' #
B cCurrent projects
Past projects & risk assessments

ri sk assessme 3 Sustainable solutions restoration

for smallholders

We have worked on
non - profit projects

for nearly 30 years

We have implemented

120"‘ projects

on natural resource
management




363* Training and capacity building ﬂﬁ

Thousand

del egatoens v br

counthwkavesjoi .l
out raining e

Practical tools for

sustainable sourcing
& land management

and information
related to
sustainability risks
and mitigation

Globally recognised
trainings: EUDR, FSC,
Legality, Agriculture,

Ecosystem services,
Sodial auditing, ;
available in

Training courses

to facilitate learning Resources for sourcing responsi
within our areas of www. preferredbynature.org/so

expertise and focus

Trainings calendar:
sectors

www. preferredbynature. org/5la@guage8nigmore

Online trainings: than 20 locations
traininghub. preferredbynature. org



http://www.preferredbynature.org/sourcinghub
http://www.preferredbynature.org/training
http://traininghub.preferredbynature.org/

The broader reqgulatory

landscape

Matteo, Lead, EU Affairs (FSC)
Jennifer, Lead, North America, Sustainability
Advisory (PBN)



FORESTS
FOR ALL

The example of FSC and new regulatory trends 0

FSC FOREVER

FSC

EU/EU Green Deal

- EUTR/EUDR

- CSDD
- CSRD

Global

- US: Lacey Act
- Indonesia; SLVK
- Australia: ILPA

24



Why should we pay closer attention to the
new regulatory landscape, such as EUDR?

These regulations will require a significant
shift in the way companies ensure
compliance.




?II\- New Regul atory Landscape

EU: EU Corporate Sustainability Reporting Directive (EU) 2022/2464

USA: Enhancement and Standardization of Climate-Related Disclosures for Investors, Draft Rule, 87 FR 21334, March 2022

UK: Companies (Strategic Report) (Climate-related Financial Disclosure) Regulations, S.1. 2022/31

UK: Limited Liability Partnerships (Climate-related Financial Disclosure) Regulations, SI 2022/46

Canada: Disclosure of Climate-related Matters, Draft Statutory Instrument No. 51-107, October 2021

New York (USA): Manufacturers Disclosure of Environmental and Social Due Diligence, Senate Bill 7428, Assembly Bill 8352, 2021
China: Enterprise ESG Disclosure, Guidance, June 2022

Japan: Respect for Human Rights in Responsible Supply Chains, Guidance Document, August 2022

A
A
A
A
A
A
A
A
A Japan: Code of Conduct for Environmental, Social, and Governance (ESG) Evaluation and Data Providers, Draft Code, July 2022
A EU: Draft Sustainability Reporting Standards (x 12)

A EU: Minimum Safeguards in Relation to the Taxonomy Regulation, Report, October 2022

A Philippines: Encouraging Corporate Social Responsibility, House Bill No. 3627, 2022

A EU: EU Corporate Sustainability Due Diligence Directive

A USA: United States FOREST Act 2021

A California: SENATE BILL 253: Climate Corporate Data Accountability Act

A South Korea: Proposed Act On Human Rights And Environmental Protection For Sustainable Management Of Companies

A

EU: EU Deforestation-Free Regulation

List compiled from Compliance & Risks 2023 with some additions



?I I\- New Regulatory Landscape

What do many of these regulations

have in common?

They are all, In some way,
requiring better data from
greener and more responsible
supply chains.
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? I I\- Risk Assessment Landscape

conducting risk assessments

Decisions as aresult of due diligence, including
risk mitigation , hinges on one major thing : the results
of the risk assessment

The quality of risk assessments is critical for
supply chain decision making.




-{ I I\- Risk Assessment Landscape

of n chall enges

1. 3.

Fragmented approach Limited Regulatory Supply Chain Data &

Sustainability issues divided '(I'::el?szcrl;yulations - Traceability Shortfalls
across teams, HR, com aniegs that mav not ha\g/]e Regulations are calling for
procurement, compliance, facesl the same Ievgl of Increased granular data,
operations, etc. creates silos : which will require

and a weak governance regulatory scrutiny or have Improvements in both data

structure. experienced weak quality and availability.
enforcement.

Disparate, weak data or
outdated data is leading to
weak risk assessments

Risk assessment is happening
in different ways: teams,
and sources of information

Teams are not using clear or
consistent methodologies
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The need for risk

assessments o
The EUDR example

Teseger v Camp biesM |
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RiSk Assessments - @ FORESTS "

FOR ALL

When and why did we start using them? FSC FORFVER

In 2004, FSC 's Board passed the first version of
the FSC Controlled Wood Standard.

--> Which includes the first requirements for
FSC Risk Assessments.

Why?
It's not easy to segregate and track the
production of commodity wood products.

FSC's development and use of Risk
Assessments for the Credit/Percentage
systems and Mix/Recycled claims.




